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Hoelfing & Company, Inc.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Colorado Centre Metropolitan District

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggrepate remaining fund information of
Colorado Centre Metropolitan District, as of and for the year ended December 31, 2016, and the
related notes to the financial statements, which collectively comprise the District’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements
g 4 [y

Management is responsible for the preparation and fair presentation of these financial statemenits in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditars’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements, The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a basis
for our audit opinions.

Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the

respective financial position of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of Colorado Centre Metropolitan District, as of
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December 31, 2016, and the respective changes in financial position and, where applicable, cash
flows thereof for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Other-Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and required supplementary information as listed in the
table of contents be presented to supplement the basic financial statemments. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic finatcial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Other Information

QCur audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Colorado Centre Metropolitan District’s financial statements as a whole. The
supplemental information is presented for purposes of additional analysis and is not a required part
of the financial statements. The supplemental information is the responsibility of management and
was derived from and relate directly to the underlying accounting and other records used to prepare
the financial statements. The information has been subjected to the auditing procedures applied in
the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the
financial statements as a whole.

Hocltin & Comgemgpee . SRR

Colorado Springs, Colorado Thomas G. Sistare, CPA
May 22,2017



Management Discussion and Analysis
For the 2016 Audit of the

Colorado Centre Metropolitan District
By: Cindy Monroe, District Manager
& Alvaro J. Testa

The management staff of the Colorado Centre
Metropolitan District (District) has prepared this
discussion to provide a general overview of the
financial activities and condition of the District for the
fiscal year ending on December 31, 2016. The
discussion and analyses are designed to (a) assist the
reader in focusing on significant financial issues, (b)
provide an overview of the District’s financial activity,
{c) identify changes in the District's financial position
and its ability to address the next and subsequent year
challenges, (d) identify a y material deviations from
the approved budget, and (e) identify individual fund
issues or concerns.

The District's fi ancial statements encompass:
1) Government-wide Financial Statements, 2) Fund
Financial Statements, and 3} Notes to the Financial
Statements.  Other supplementary information is
included in addition to the basic financial statements
themselves.

The Government-wide Financial Statements
(pages 1 and 2) were first implemented in the District's
audit for the year ending December 31, 2004. The
Statement of Net Position and the Stae en of
Activities are designed o provide readers with a broad
overview of District fin nces, in a manner similar to a
private-sector business. These statements are unique
in that they represent the District's financial position for
all of the District's governmental (General, Reserve
and Debt Service Funds) and enterprise (Water and
Wastewater) fund types using the accrual basi o
accounting.

The Statement of Net Position presents
information on all District assets and liabilities, with the
difference between the two reported as the Nst
Position. Over time, increases or decreases in net
Position may serve as a useful indicator of whether the
financial position of the District is improving or
deteriorating.

The Statement of Activities presents
information on all District expenditures and revenues.
This statement distinguishes functions of the District
that are principally supported by taxes such as general
government,  public  safety, public  works,
culturefrecreation and debt service from other
functions that are intended to recover all or a portion of
these costs through user fees (such as first responder,
street lighting and refuse disposal). The Business-
type Activities reflect the operations of the two
enterprises (Water and Wastewater), where the fees
for services typically cover all of the costs of operation.

Traditional users of government financial
statements will find the Fund Financial Statements
more familiar. A fund is a grouping of related accounts
that are used to maintain control over resources that
have been segregated for specific activities or
objectives. The District uses fund accounting to
ensure and demanstrate finance-related legal
compliance. All of the funds in the District can be
divided into three categories, governmental funds
proprietary funds and fiduciary funds.

Governmental funds are used to account for

essentially the same functions repored as
governmental activities in the government-wide
financial statements. However, unlike the

government-wide financial statements, governmental
fund financia! statements focus on near-term inflows
outfio nd balances of appropriated resources
available for a specific fiscal year. Such information is
useful in evaluating a government's near-term
financing requirements.

Because the focus of governmental fund
financial statements (balance sheet and statement of
revenues, expenditures and changes in fund batances)
is narrower than that of the government-wide financial
statements, t is useful to compare the information
presented in both types of statements. By doing so,
readers can better understand the long-term impact of
the governme t's near-term financial decisions. The
audit report contains reconc liations to facilitate this
comparison between governmental funds and
governmental activities.

The District's Fiduciary Fund, the Agency
Fund, is used to account for resources held for the
exclusive benefit of the 1992 Series "A - Principal
Only" Bondholders. Fiduciary funds are not reflected
in the government-wide financial statements because
the resources of those funds are not available to
support the programs of the District, Although the fund
balance in this fund may go up or down in reaction to
market forces, the fact remains that the final maturity
yield of these investments is guaranteed and fully
collateralizes the Series “A - Principal Only” bonds of
the District which will be paid off on 1/1/ 2027,

The Colorado Centre Metropolitan District is
governed by all the State of Colorado rules applicable
to a Title 32 Special District, its Enterprises are
governed by CRS Tille 37, and the rules and
covenants imposed by a U.S. Bankruptcy Resolution
Plan (Chapter 9), District of Colorado, Case No. 82 B
16410 J.
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mverview of the Government-wide Financial
Statements

COMPARISON OF CURRENT TO PRIOR YEAR

. GOVERNMENTAL ACTIVITIES

The District's Governmental Activities differ =
from many municipalities in tl:jat some of the figures it ASSETS FY18 FY15 CHANGE
posts under its liabilities and net position accounts
relate to the District's bankruptcy plan. The District has CAPITAL | _ §1.460,144 $1,431,262 20
long term liabilities of $35,900,420 which mainly OTHER | §1751,800 | §1,648.956 62
represent accrued but unpaid principal and interest of TOTAL | §3211,944 | $3,081,218 42
its 1992 Series B bonds. Another $38,996 of current
liabilites is comprised of customer deposits, m
compensated employee absences and accounts LIABILITIES FY16 FYi5 CHANGE
payable. The fully collateralized principal of the Series
A 1992 bonds has a current market value of LONG-TERM | $35.800420 | $34934653 28
$2,403,955 which is about 1.95% higher than last OTHER 338,996 $38,331 17
year, but the securities purchased have a guaranteed TOTAL | $35839416 | $34,972,984 28
face value maturity regardless of therr annual
fluctuations. These securities will help reduce the long %
term debt on January 1, 2027 by fulfilling the financial DEF. INFLOWS FY16 FY15 CHANGE
obligations of the Series “A” Principal Only bonds. At
that poirt, the Series B Principal and Interest Bonds UNAV. TAX REV. 3536965 $630,222 16
will receive all plan defined revenue of the D st ctu i TOTAL | 9538965 | 8530222 16
such time as the bank ptey plan expires.

%

The provisions of the bankrupt plan of the NET POSITION FY16 FY15 CHANGE
District are such that the District's costs of operation
must be satisfied first. Eventually, the debt is forgiven, NET OF DEBT | (51061352 | (510950234 03%
if funds are not available to cancel the debt as RESTRICTED $271 47 $204,109 33.0%
specified in the plan. If the bankruptcy debt UNRESTRICTED | (822,576,556} | ($21,635,863) 4.3%
components were removed from the financial TOTAL | ($33 266,437) | (532,421,988) 26%
activities, the District's excellent health becomes
apparent. Yet, it is likely that the District's assets will BUS NESS-TYPE ACTIVIT ES - ENTERPRISES
continue to decrease an ually because of depreciation %
expenses which are only partially recovered by the ASSETS FYis Fris CHANGE
District through its monthly capital provement CAPITAL | §$19,446666 | $19,060.440 2.0%
service charges. OTHER $859,768 |  $1,347,325 -36.2%

The Cuchares Ranch area, which was TOTAL | s20364 SHATTES 0%%
included into the boundaries of the District in early
2009, is now fully built out by having added 408 new  § |)ABILITIES FY16 FY15 %
single family homes to the District. CHANGE

The District has adopted and charged an LONG-TERM | §1582.921 | §1672,586 -54%
Availability of Service Charge (ASC) to properies OTHER $230,677 $388,509 -40 6%
within 100" of a District sewer line but for which a tap TOTAL | §1813508 |  $2,061,005 120%
has not been purchased. This type of charge is
allowed by State Statutes to help pay off debt
associated with specific project(s) that benefit said NET POSITION FY16 FY15 %
parcels. In this case, it will be used specifically to pay CHANGE
for a $2,000,000 loan used toward the District's NET ASSETS | $17.863745 | $17,367.854 21%
participation in the regional wastewater and sewer RESTRICTED $199,327 $130,000 53.3%
interceptor project constructed by the Lower Fountain
Metropolitan Sewage Disposal District (LFMSDD) on UNRESTRICTED $429,764 3828816 48 1%
behalf of its participants. The District is a 25% TOVAL | $18492836 | $18,346670 0 8%

stakeholder on the plant portion of the project and
about a 12.52% stakeholder in the interceptor.

The table above depicts a comparison of the
financial condition of the District compared to the prior
year. The governmental activities Capital assets show
a 2.0% or $28 B82 increase over the previous year

-ii-
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due to asset additions of $14,525 not being
depreciated plus an increase of assets net of
depreciation of $14,357. Other governmental assets
increased by 6.2% or $101,844 due mostly to a
decrease in cash and cash equivalents, receivables
and internal balances. On the liabilities side of
government activities, the Long-term debt continues
to increase (2.8%) due mostly to the accrued and
unpaid interest for the Series B bonds of the District.
Other liabilities increased by 1.7% from the previous
year mostly attributable to an increase in customers'
deposit and escrow.

On the business-type activities side of the
District, i.e. water and wastewater services, the
Capital assets have increased by 2,0% attributable to
the District's ongoing investment in the LFMSDD's
regional wastewater plant and the addition of the iron
and manganese filtratio plant. Other assets refiect a
decrease of 36.2% due mostly to a decrease in cash
equivalents, prepaid expenses, receivables and
internal balances, and a increase in restricted cash
and cash equivalents.

The long term liabilities have decreased by
5.4% due to the reduction in principal of the $2 million
loan with Colorado Water Resource and Power
Development Authority (CWRPDA) to help fund the
LFMSDD project. Currently, this loan as a principal
balance of $1,582,921. There's a decrease of 40.6% In
other liabilities due mostly to a decrease In accounts
payable.

m\'erview of the Statement of Activities

Most of the governmental functions are funded
through taxes, fees and excess revenues from
governmental activities that generate income, such as
street lights and refuse disposal and from
contributions from the State's lottery. Under the “Debt
service — interest” $1,230,718 includes Series A and B
bond interest which accrues annually on the District
bonds. The amount reflects the $264,950 paid to the
series A bondholders during the year The District also
paid bond related administrator s fees of $3,150. As far
as the Series B Bonds is conc rned, $965,768 is an
interest expense which continua ly accrues because of
the District's inability to make a y significant payment
on the 1992 Series B bonds. This is the largest single
amount of expenselliability that the Distnct's
governmental funds (General, Reserve and Debt)
experience on an annual basis. However, the interest
component of Debt Service related to the Senes A
Bonds is paid out of all pledged revenues of the
District for a total of $264,950 per year All the other
expenses of the District, such as General Government
{$77,591), Public Safety ($393,050), Public Works
($26,980), Refuse Disposal ($147,952), Culture and
Recreation ($93,736), the loss on the sale of a capital
asset of $5,424 and Street Lighting ($27,119), amount

to $771,852 for the 2016 expense year. On the
program revenue side, income of $33,497 from street
lights, $171,436 from refuse disposal, $342 525 from
First Responder fees, $5,875 from landscaping fees
and $7,966 from lottery funds refiect a total revenue
stream of $561,299. The expenses not covered by
specific fees were paid from general, developer owned
and specific ownership taxes of $591,294, earnings on
investment of $5,266 (government activities only), and
miscellaneous income of $3,412.

The business-type statement of activities for
the District's Enterprises shows that the enterprises
generated enough revenue to pay for 100% of their
operations. As presented, the business activities of the
Enterprises had income of $1,498,136 from the sales
of water, sewer and various service charges. In
addition, there was $143,533 from the payment of
supplemental water and capital fees to the District
from the Cuchares development, for a total revenue in
the business-type activities of $1,641,669. The
operations expenses were $1,542,821 for the year.
This yields net revenue of $98,848, which when
combined with the interest earnings of $8,970, $240 of
gain from asset disposal, and other miscellaneous
income of $38,108, yields a change in net position of
$145,186.

The net effect of the District's activities is that
there's an annual deficit in the governmental activities
that does not improve because the Series B bonds
confinue to a cumulate unpaid interest, while the
principal remai s unpaid also. On the other side, the
net assets of the business activities of the District
continue to i crease.

CHANGE IN NET POSITION

FYt6 FY15 CHANGE

GOVERNMENT  §33266437) (§32421 968 26
BUSINESS  $18492836  $18 346670 08
TOTAL ($1477360%) (314 075318 50

.
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und Financial Statements

General Fund: The two graphs that follow summarize
the general performance of the General Fund.
Revenue sources have been grouped as Taxes
(general and specific ownership taxes), IGA/GOCO
{for lottery and grant funds), Service Fees (street
lights, first responder and trash services), and Misc.
(interest, other fees, transfers in, and sale of assets,
etc.). Similarly, expense categories have heen
grouped according to function and the summaries are
presented in the legend of the Expenses chart. The
General Fund performed as budgeted. A surplus of
$67,436 in the General Fund is from excess Fire
Protection Tax and Fee Revenue which will be
accumulated with the previous year's balance of
$206,403, for a total of $273,839, to ensure the
viability of the service into the future. The mills and
fees that generate this surplus are not a part of the
Bankruptcy plan of the District.

GENERAL FUND REVENUES
TOTAL REVENUES: $1,090,318

$9,321

1%
$547,458
50%
525,573
48%
$7,968
1%
TAXES  IGA/GOCO  SERVICEFEES  MISC
GENERAL FUND EXPENSES
TOTAL EXPENSES: $1,011,142
$223,133 $74,316 7%
22%
$24,037 2%
$117,897

13%

$51,660 5%
$345,028
$175,071 34%,
17%
BOGEN/ADMIN BPUBLIC WORKS OPUBLIC SAFETY DOSERVICES

BPARKS OCAPITAL @TRANSFERS OUT

Reserve Fund. The District's reserves increased by
$25,000 during FY 2016 to $900 000, which is the
Reserve Fund limit allowed by the bankruptcy plan of
the District for FY 2016. The District did not spend any
Reserve Funds in FY 2416.

RESERVE FUND REVENUES
TOTAL REVENUES $25 000

$5.212
$19.768 79% %

————

OTRANSFERS IN BINTEREST

Debt Service Fund The Debt Service Fund had
income of $269,086 of which $85721 was from
Restricted Developer Owned Taxes (100 mills) and
$203,365 were transferred in from the General Fund.
These revenues were used to pay $986 to the County
for collecting the taxes, $3,150 to the bankruptcy plan
admirustrator and $264,850 to the Series A
bondholders.

DEBT SERVICE FUND REVENUES
TOTAL REVENUES: $269,0868

$65,721
24%

$203;385
76%

TAXES TRANSFE

DEBT SERVICE FUND EXPENSES
TOTAL EXPENSES: $269,086

$986 0%
$3,150 1%

$264,550
28%

GEN/ADMIN BDEBT-OTHER DEBT-INTEREST
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Water Enterprise — General and Capital: The
following two charts summarize the activities of the
Water Enterprise during fiscal year 2016. Captal
expenses, net of depreciation, are included. The net
position of the Water Enterprise increased by
$193,826 to $8,957,838; mainly because of gains in
water usage revenue ($164,068), and receipt of the
third inter-fund installment of $100,000 by the
Wastewater Capital Fund to repay the original loan of
$697,300 made by the Water Capital Fund leaving a
balance of $427,300. There was also revenue from the
sale of assets in the amount of $120 and interest
income of $3 890. The Water Enterprise operated
under budget for the year It started the year with a
total fund balance of $822,560, had revenue and
transfers of $923,796, for a total revenues of
$1,746,356. These funds ended up the year, after all
expenses and transfers of $1,439,281 with a fund
balance of $307,075, no including depreciation.

WATER ENTERPRISE REVENUES
TOTAL REVENUES: $1,748,356

$BT8178
$ 25 9%
47 o
$36,191
$112,430 $100 000
6% 6%
SALES NON-OP INCOME TRANSFERS IN
CAP. CONTRIB BEG. FUND BAL.

WATER ENTERPRISE EXPENSES
TOTAL EXPENSES: $1,439,281

$168,384
12%

$382,029
81

$1a8,888
2%

ADMIN  OPERATIONS  CAPITAL PROJ

Wastewater Enterprise — General and Capital The
breakdown presented in the charts below summarizes
the act v ties of this Enterprise during fiscal year 2016.
Cap tal expenses are included The net position of the
Wastewater Enterprise decreased by $47,660 to
$9 534,998, mainly because decreases in the sale of
serv ces and increases in inter-fund loan repayments.
This Enterprise operated under budget for the year. 1t
started the year with a fund balance of $136 256, had
revenue of $865,191, and ended up the year after all
expenses and transfers of 679,431, with a fund
balance of $322,016, not in luding depreciation.

WASTEWATER ENTERPRISE REVENUES
TOTAL REVENUES $1,001,447

$136,256
$31 103 T4%
1
$11,127 1%
SALES NON-OF INC, CAP. CONTRI BEG. FUND BAL.
WASTEWATER ENTERPRISE EXPENSES
TOTAL EXPENSES: $679,431
$101,018
$122,372 15%
18% [
$100,000 $140,115
5% 2%
$35,925
$180,000
26%
ADMIN TREATMENT OPERATIONS
CAPITAL PRO., TRANSFER OUT DEBT SEAVICE

Agency Fund This fund contains monies invested by
the District to fund the principal of the series A 1992
bonds due in 2027. The current market value of the
securities is $2,403,955 which is $45,885 higher than
reported in 2015. However, these funds are
guaranteed to mature to vyield approximately
$2,943 892 at or near the year 2027, when they are
required to be paid out to the bondholders,
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loslng Remarks

All the funds of the D strct performed within
the anticipated limits established and approved by the
Board of Directors.

The District is now work ng on two projects.
The first is the addition of the phosphorous removal
process to the Lower Fountain water reclamation plant
which treats the District's sewer effluent This project
has the potential of costing between $1 and $15
million to the District. The second is the planning and
potentiai development of parcels owned by the Distnict
so that they can become taxable once more and also
bring in more customers.

There's been o development activity in the
area subject to an IGA between the District and
Colorado Springs Utilities.

The audit an notes to the audit are an
integral part of the comments presented erein.

End
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COLORADO CENTRE METROPOLITAN DISTRICT
STATEMENT OF NET POSITION

The accompanying notes are an integral part of these financial statements.

DECEMBER 31, 2016
Governmental Business-type
Activities Activities Total
ASSETS
Cash and cash equivalents $ 1,670,488 $ 7,113 $ 1,677,601
Investments - 35,031 35,031
Cash with county treasurer 5,298 - 5,298
Receivables, net 34,478 97,502 131,980
Property tax receivable 538,965 - 538,965
Prepaid expenses 2,635 9,116 11,751
Internal balances (500,114) 500,114 -
Deposits 50 11,565 11,615
Restricted cash and cash equivalents - 199,327 199,327
Capital assets not being depreciated 571,147 4,386,222 4,957,369
Capital assets, net of accumulated depreciation 888,997 15,060,444 15,949,441
Total Assets 3,211,944 20,306,434 23,518,378
LIABILITIES
Accounts payable 3,171 70,523 73,694
Compensated absences 4,727 19,039 23,766
Deposits and escrow 31,098 135,839 166,937
Accrued interest payable - 5,276 5,276
Long term liabilities:
Due within one year - 91,467 91,467
Due in more than one year 35,900,420 1,491,454 37,391,874
Total Liabilities 35,939,416 1,813,598 37,753,014
DEFERRED INFLOWS OF RESOURCES
Unavailable tax revenue 538,965 - 538,965
NET POSITION
Net invesiment in capital assets (10,961,352) 17,863,745 6,902,393
Restricted 271,471 199,327 470,798
Unrestricted {22,576,556) 429,764 (22,146,792)
Total Net Position (Deficit) $ (33.266437) § 18.492.836 § (14.773.601)

l



[4

“SJuaWIe)S [RIaueul) asay) jo wed jesSajur ue ase sajou Suiduedwoase sy,

(OFELLEI) § 9E8ToM'BL § (LEP'99T'EE) § (nayap) 3utpud - uomsod 19N

(81€°SL0'F1) 0L9'9FE'81 (886° 1T CE) (uayap) GuiuwBaq - vomsod jaN

(£82°869) 991'9¥1 (6¥F't18) uomsed 1au ul oFuey))
06T'LYY s1E°Lr TL6'66S $aNUIARN |eIauad [eio]
0zs' 1y 201°3¢€ Zir'e 1200
ore ore - Jesodsip 19552 UO UIRD
oET'rl 0L6°8 99C'S sTunuea Jwaus3aau]
r6eT 16§ - #62°165 saxe]

[SanuaAM RIaUIN)

(cLetspe’l) 28°86 (et et £E5°EP| § 996'L § 69P’ISO'T §  IPCRYSE § woawwased Gewld (o]
8F8°86 886 £ES'Erl - 9t1°861°1 1Z8'Trs'l sananon adA)-ssouisng ejo],
i A Al B £01°1€ - 196'CT8 168°T18 JDIEMDISE M
SE9Le SE9°LE S OEr'TI - CLI'SLY 0L6'6TL 1EAL

samanoe ad£1-ssouisng

(1ev'ree'1) (er'err'l) - 996°L EELECS 0CTL'S00°T SINLANDT [RINIWWISA0T [RI0 ],

(rzr'c) (rzr's) - - - tTr'c 1asse [endes Jo a[es uo sso7

(g08‘c£z’n) (goR‘eET’l) - - - 298°€€T' saflaoyo [uasi) pue Isasou]

(c68°6L) (c68'6L) - 996'L SL8's 9£L'E6 UOT)E212D) PUE 2INY[RD)
8t 8t € - - 9Et 1L1 TE6'LYl [esodsip asnyay
8L£'9 8LE9 - - Lor'ee 6l1°LT Bunyy 19008

(086'97) {086"92) - - - 08692 S}I0M 1jgng

(szs'0s) {stsos) - - cec'ere 050°€6E Kiages onjqng

(165°LL) S (168°LL) $ - s - g - §  les'LL $ WaWWIAA0T [eIausD

SONIANIOR [MUILULLIIADD
nowdaod Liew )

[Tl SINANDY SNIAIDY suonnqLiuo)  suonNqLIuo SINAIDS sasuadxg] SWEIA0IJ/5uonoun |
adf-ssauisng  [EIUALWLIDAOLY pue SR pue sjuRIry 10 sadaey)
[endeyy Sunesado
JUMLLIDAOD) AITUILL ] ANUDAY WEIT0L]

UONIS0 19N Ul saguey) pue anuaaay (asuadxg) 19N

9102 ‘1€ HIGINADIA AIANT HVIA JHL HOA
SALLIALLOV 4O LNAWALVLS
LOMNLSIA NVLITOdOYLIW TALNID OdVHOTOD



COLORADO CENTRE METROPOLITAN DISTRICT

BALANCE SHEET - GOVERNMENTAL FUNDS

ASSETS
Cash and cash equivalents
Cash with county treasurer
Receivables
Property taxes receivable
Due from other funds
Prepaid expenses
Deposits

Total assets

LIABILITIES
Accounts payable
Compensated absences
Due to other funds
Deposits and escrow

Total liabilities

DEFERRED INFLOWS OF RESQURCES
Unavailable property tax revenue

FUND BALANCES
Nonspendable
Restricted for fire protection
Committed for repairs & improvements
Unassigned

Total fund balances

Total liabilities and fund balances

DECEMBER 31, 2016

Total
Debt Service Reserve Governmental

General Fund Fund Fund Funds
§ 1,670,097 % - $ 391 $ 1,670,488
5,298 - - 5,298
34,478 - - 34,478
488,544 50,421 - 538,965
197,052 1,286 899,609 1,097,947
2,635 - - 2,635
50 - - 50
§ 2,398154 § 51,707 g 900,000 $ 3,349,861
$ 1,885 § 1,286 8 - 5 3,171
4,727 - - 4,727
1,598,061 - - 1,598,061
31,098 - - 31,098
1,635,771 1,286 - 1,637,057
488,544 50,421 - 538,965
2,635 - - 2,635
271,471 - - 271,471
- - 900,000 900,000
(267) - - (267)
273,839 - 900,000 1,173,839
§ 2398.154 § 51,707 § 900,000 § 3.349.861

The accompanying notes are an integral part of these financial statements.
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COLORADO CENTRE METROPOLITAN DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
DECEMBER 31, 2016

Total fund balance, governmental funds $ 1,173,839

Amounts reported for governmental activities in the Statement of Net Position are
different because:

Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the funds. 1,460,144

Long-term liabilities are not due and payable in the current period and are not
included in the fund financial statements, but are included in the governmental
activities of the Statement of Net Position. (35,900,420)

Net Position of Governmental Activities in the Statement of Net Position $(33,266,437)

The accompanying notes are an integral part of these financial statements.
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COLORADO CENTRE METROPOLITAN DISTRICT

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2016

REVENUE
Property taxes
Specific ownership taxes
Intergovernmental
Lighting usage
Refuse disposal fees
First responder fees
Investment earnings
Miscellaneous

Total revenue

EXPENDITURES
General and administrative
Public safety
Public works
Street lights
Refuse disposal
Culture and recreation
Capital outlay
Debt service - other
Debt service - interest

Total expenditures

Excess (deficit) of revenues

over expenditures

OTHER FINANCING SOURCES (USES)

Transfers in

Transfers out

Proceeds from sale of
capital assets

Total other financing sources (uses)

Net change in fund balances
Fund balance, beginning

Fund balance, ending

The accompanying notes are an integral part of these financial statements.

Total
Debt Service Reserve Governmental

General Fund Fund Fund Funds
$ 464,561 $ 65,721 - 530,282
61,012 - - 61,012
7,966 - - 7,966
33,497 - - 33,497
171,436 - - 171,436
342,525 - - 342,525
34 - 5,232 5,266
9,287 - - 9,287
1,090,318 65,721 5,232 1,161,271
74,316 986 - 75,302
345,028 - - 345,028
24,037 - - 24,037
27,119 - - 27,119
147,952 - - 147,952
51,660 - - 51,660
137,897 - - 137,897
- 3,150 - 3,150
- 264,950 - 264,950
808,009 269,086 - 1,077,095
282,309 (203,365) 5,232 84,176
- 203,365 19,768 223,133

(223,133) - - (223,133)

8.260 - - 8,260
(214,873) 203,365 19,768 8,260
67,436 - 25,000 92,436
206,403 - 875,000 1,081,403
3 273.839 § - 900.000 § 1.173.839
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COLORADO CENTRE METROPOLITAN DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE OF THE GOVERNMENTAL FUNDS TO THE

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2016

Net change in fund balances - total governmental funds:

Amounts reported for Governmental Activities in the Statement of Activities are
different because:

Governmental funds report outlays for capital assets as expenditures because such
outlays use current financial resources. In contrast, in the Statement of Activities
the cost of capital assets is allocated over their estimated useful lives and reported as
depreciation expense. This is the amount by which capital outlays exceeded
depreciation in the current period.

Interest on long-term debt is recognized as an expenditure in the governmental funds
when it is due. In the statement of activities, however, interest expense is recognized
as the interest accrues, regardless of when it is due.

Some items reported in the statement of activities do not provide or use current
financial resources and are not reported in governmental funds,

Change in net position of governmental activities

The accompanying notes are an integral part of these financial statements.
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COLORADO CENTRE METROPOLITAN DISTRICT
STATEMENTS OF NET POSITION
PROPRIETARY FUNDS

DECEMBER 31, 2016
Wastewater
Water Fund Fund Total
ASSETS
Current Assets
Cash and cash equivalents $ 7,013 $ 100 § 7,113
Investments 35,031 - 35,031
Receivables, net 28,547 68,953 197,502
Due from other funds 350,421 153,149 503,570
Prepaid expenses 8,581 535 9,116
Restricted cash and cash equivalents - 199,327 199,327
Deposits 11,465 100 11,565
Total current assets 441,058 422,166 863,224
Noncurrent assets:
Capital assets 10,898,631 13,926,233 24,824,864
Less: accumulated depreciation (2,247,868) (3,130,330) (5,378,198)
Total noncurrent assets 8,650,763 10,795,903 19,446,666
Total assels 9,091,821 11,218,069 20,309,890
LIABILITIES
Current liabilities:
Accounts payable 47,612 22,911 70,523
Compensated absences 9,069 9,970 19,039
Customer deposits 73,846 61,993 135,839
Due to other funds 3,456 - 3,456
Accrued interest payable - 3,276 5,276
Notes payable - 91,467 91,467
Total current liabilities 133,983 191,617 325,600
Noncurrent liabilities:
Notes payable - 1,491,454 1,491,454
Total liabilities 133,983 1,683,071 1,817,054
NET POSITION
Net investment in capital assets 8,650,763 0,212,982 17,863,745
Restricted - 199,327 199,327
Unrestricted 307,075 122,689 429,764
Total net position $ 8957838 5§ 9534998 § 18.492.836

The accompanying notes are an integral part of these financial statements.
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COLORADO CENTRE METROPOLITAN DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2016

Wastewater
Water Fund Fund Total
OPERATING REVENUE
Charges for services
Water sales and service charges $ 675,175 $ - 8 675,175
Sewer sales and service charges - 822,961 822,961
Other income 32,181 5,927 38,108
Total operating revenue 707,356 828,888 1,536,244
OPERATING EXPENSES
Water expenses 388,888 - 388,888
Sewer expenses
Treatment - 180,000 180,000
Collection and transmission - 140,115 140,115
General and administrative expenses 168,364 101,019 269,383
Depreciation 172,718 359,010 531,728
Total operating expenses 729,970 780,144 1,510,114
Operating income (loss) (22,614) 48,744 26,130
NONOPERATING REVENUES (EXPENSES)
Interest income 3,890 5,080 8,970
Gain/(loss) on disposal of assets 120 120 240
Interest expense - (32,707) (32,707)
Total noneperating revenues (expenses) 4,010 (27,507) (23,497)
Income (loss) before capital contributions
and transfers (18,604) 21,237 2,633
Transfer in 100,000 - 100,000
Transfer out - (100,000) (100,000)
Capital contributions 112,430 31,103 143,533
Change in net position 193,826 (47,660) 146,166
Net position, beginning 8,764,012 9,582,658 18,346,670
Net position, ending § 8957838 § 9534998 § 18492836

The accompanying notes are an integral part of these financial statements.
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COLORADO CENTRE METROPOLITAN DISTRICT

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers and users

Other receipts

Payments to suppliers and service providers
Payments to employees for salaries and benefits

Net cash provided (used) by operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES

Payments from (to) other funds

Net Cash Provided (Used) by
Non-capital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Capital contributions
Acquisition and construction of capital assets
Principal paid on capital debt
Interest paid on capital debt
Proceeds from sale of fixed asset

Net cash provided (used) by capital and
related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received

Net cash provided (used) by investing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of vear

Cash and cash equivalents at end of year

Combined
Totals
Wastewater (Memorandum
Water Fund Fund Only)
$ 697,465 § 858,520 § 1,555,985
32,181 5,927 38,108
(568,954) (284,084) (853,038)
(175,265) (105,160) (280,425)
(14,573) 475,203 460,630
776,488 (426,144) 350,344
776,488 (426,144) 350,344
112,430 30,103 143,533
(882,029) (35,925 {(917,954)
= (89,665) (89,665)
- (32,707) (32,707
120 120 240
(769,479) {127,074) (896,553)
3,890 5,080 8,970
3,890 5,080 8,970
(3,674) {72,935) (76,609)
10,687 272,362 283,049
3 7.013 $ 199427 §  206.440

The accompanying notes are an integral part of these financial statements.



COLORADO CENTRE METROPOLITAN DISTRICT
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2016

Combined
Totals
Wastewater (Memorandum
Water Fund Fund Only)
Reconciliation of cash and cash equivalents
ta the statement of net position:
Cash and cash equivalents $ 7013 § 100 3 7,113
Restricied cash and cash equivalents - 199,327 199,327
Cash and cash equivalents at year end 3 7013 % 199427 8§ 206,440
Reconciliation of operating income (loss) to net cash
provided (used) by operating activities:
Operating income (loss) $ (22,614) § 48,744 % 26,130
Adjustments to reconcile operating loss to net
cash used by operating activities:
Depreciation 172,718 359,010 531,728
(Increase) decrease in assets:
Accounts receivable 15,825 30,064 45,889
Prepaid expenses (323) 15,039 14,716
Increase (decrease} in liabilities:
Accounts payable (184,390) 18,501 (165,889)
Customer deposits 6,464 5,496 11,960
Compensated absences 2,253) (1,352) (3,605)
Accrued interest - (299) (299)
Total adjustments 8,041 426,459 434,500
Net Cash Provided (Used) by Operating Activities $ (14,573) § 475203 § 460,630

The accompanying notes are an integral part of these financial statements.
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COLORADO CENTRE METROPOLITAN DISTRICT
STATEMENT OF FIDUCIARY NET POSITION
AGENCY FUND
DECEMRBER 31, 2016

ASSETS
Restricted investments $ 2,403,955
Total assets 2,403,955
LIABILITIES
Due to bondholders 2,403,955
Total liabilities 2,403,955
TOTAL NET POSITION 3 -

The accompanying notes are an integral part of these financial statements.
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COLORADO CENTRE METROPOLITAN DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Colorado Centre Metropolitan District (the “District™) is a quasi-municipal political subdivision of the State of
Colorado organized to develop and provide certain services to Colorado Centre. Colorado Centre is a planned
4,000 acre mixed use real estate development located in El Paso County, Colorado. The District has purchased
water rights, and has constructed a water distribution system, a sanitary and storm sewer collection system,
roadways, signs and other improvements.

The District’s financial statements are prepared in accordance with generally accepted accounting principles
(GAAP). The Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP for state
and local governments through its pronouncements (Statements and Interpretations). The more significant
accounting policies established in GAAP and used by the District are discussed below.

A. REPORTING ENTITY

The District is a special district governed by an elected five-member board. The accompanying financial
statements present the government and its component units, entities for which the government is considered to be
financially accountable. Blended component units, although legally separate entities, are, in substance, part of the
government’s operations. Each discretely presented component unit is reported in a separate column in the
government-wide financial statements to emphasize that it is legally separate from the government.

The District has no component units for which either discrete or blended presentation is required.
B. BASIS OF PRESENTATION—GOVERNMENT-WIDE FINANCIAL STATEMENTS

While separate government-wide and fund financial statements are presented, they are interrelated. The
governmental activities column incorporates data from governmental funds and internal service funds, while
business-type activities incorporate data from the government’s enterprise funds. Separate financial statements are

provided for governmental funds, proprietary funds, and fiduciary funds, even though the latter are exciuded from
the government-wide financial statements.

The government-wide financial statements (i.e. the statement of net position and the statement of activities) report
information on all of the non-fiduciary activities of the government. Governmental activities are normally
supported by taxes, intergovernmental revenues, and other non-exchange transactions. As a general rule, the effect
of interfund activity has been eliminated from the government-wide financial statements.

C. BASIS OF PRESENTATION—FUND FINANCIAL STATEMENTS

The accounts of the District are organized and operated on the basis of funds. A fund is an independent fiscal
accounting entity with a self-balancing set of accounts. Fund accounting segregates funds according to their
intended purpose and is used to aid management in demonstrating compliance with finance-related legal and

contractual provisions. The minimum number of funds maintained is consistent with legal and managerial
requirements.



COLORADO CENTRE METROPOLITAN DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. BASIS OF PRESENTATION—FUND FINANCIAL STATEMENTS (CONTINUED)
The District reports the following major governmental funds;

The General Fund is the general operating fund of the District, It is used to account for all financial resources
except those required to be accounted for in another fund.

The Reserve Fund is used to account for the proceeds of specific revenue sources, which require separate
accounting due to legal or regulatory provisions or administrative actions. It is used to account for monies
retained by the District for the purpose of making necessary repairs and improvements to the District’s facilities
or to provide for the payment of any other expenses of the District to the extent funds are not otherwise
available.

The Debr Service Fund is used to account for the accumulation of resources for the payment of long term
liabilities. Property tax revenues received for the payment of the District’s long term liabilities are received by
the fund, and principal and interest payments are expensed in the fund.

The District reports the following major proprietary funds:

An Enterprise Fund is used to account for those operations financed and operated in a manner similar to private
business or where the board has decided that the determination of revenues earned, costs incurred and/or net
income is necessary for management accountability. The District has two enterprise funds—the Water Fund and
Wastewater Fund. The intent of the District is that the costs of providing goods and services to the general
public on a continuing basis be financed or recovered primarily through user charges.

Additionally, the government reports the following fund type:

Fiduciary Funds account for assets held by the government in a trustee capacity or as an agent on behalf of
others. The District has one fiduciary fund—the Agency Fund is custodial in nature and does not present results
of operations or a measurement focus, Agency funds are accounted for using the accrual basis of accounting.

During the course of operations the government has activity between funds for various purposes. Any residual
balances outstanding at year end are reported as due from/to other funds and advances to/from other funds. While
these balances are reported in fund financial statements, certain eliminations are made in the preparation of the
government-wide financial statements. Balances between the funds included in governmental activities are
eliminated so that only the net amount is included as internal balances in the governmental activities column.
Similarly, balances between the funds inciuded in business-type (i.e., the enterprise funds) are eliminated so that
only the net amount is included as internal balances in the business-type activities column.

Further, certain activity occurs during the year involving transfers of resources between funds. In fund financial
statements these amounts are reported at gross amounts as transfers in/out.  While reported in fund financial
statements, certain eliminations are made in the preparation of the government-wide financial statements.
Transfers between the funds included in governmental activities are eliminated so that only the net amount is
included as transfers in the governmental activities column. Similarly, balances between the funds included in

business-type activities are eliminated so that only the net amount is included as transfers in the business-type
activities column.



COLORADO CENTRE METROPOLITAN DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D MEASUREMENT FOC § AND BASIS OF ACCOUNTING

The accounting and financial reporting treatment is determined by the applicable measurement focus and basis of
accounting. Measurement focus indicates the type of resources being measured such as current financial
resources or economic resources. The basis of accounting indicates the timing of transactions or events for
recognition in the financial statements

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of the related cash flow. Property taxes are recognized as revenues in the year
for which they are levied. Grants and similar items are recognized as revenue in the fiscal year in which all
eligibility requirements imposed by the provider have been met

The governmentai fund financial statement are reported using the current financial resources measurement focus
and the modified accrual basis of accounting Revenues are recognized as soon as they are both measurable and
available. Revenues are considered to be available when they are collectible within the period or soon enough
thereafter to pay liabilities of the current fiscal period For this purpose, the government considers revenues to be
available if they are collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures, as well as
expenditures related to compensated absences, are recorded only when payment is due. General capital asset
acquisitions are reported as expenditures in governmental funds. Proceeds of long-term debt and acquisitions
under capital leases are reported as other financing sources.

Property taxes, specific ownership taxes, charges for services, and interest associated with the current fiscal period
are all considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal penod.
Expenditure-driven grants recognize revenue when the qualifying expenditures have been incurred and all other
grant requirements have been met, and the amount is received during the period or within the availability period of
this revenue source (within 60 days of year end). All other revenue items are considered to be measurable and
available only when cash is received by the government.

The proprietary funds are reported using the economic resonrces me wement focus and the accrual b

accounting. The agency fund has no measurement focus but utilizes the accrual basis of accounting for reporting
its assets and liabilities.

E. ASSET, LIABILITIES, AND NET POSITION FUND BALANCE
Cash and cash equivalents

Cash and cash equivalents include cash on hand and in the bank and short-term investments with original
maturities of three months or less from the date of acquisition.

Investments

Investments are stated at fair value.



COLORADO CENTRE METROPOLITAN DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
E. ASSET, LIABILITIES, AND NET POSITION/FUND BAILANCE (CONTINUED)

Receivables

All receivables are reported at their gross value and, where appropriate, are reduced by the estimated portion that is
expected to be uncollectible.

Prepaid expenses

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items
in both the government-wide and fund financial statements. The cost of prepaid items is recorded as
expenditures/expenses when consumed rather than when purchased.

Restricted cash and cash equivalents

The use of certain cash and cash equivalents of the District is restricted. These cash and cash equivalent items are
classified as restricted assets on the balance sheet because they are maintained in separate accounts and their use is
limited by debt agreements.

Capital assets

Capital assets, which include property, plant, equipment and all infrastructure assets (e.g. street lights, drainage,
signs and similar items) are reported in the applicable governmental or business-type activities columns in the
government-wide financial statements. All purchased capital assets are valued at cost where historical records are
available and at an estimated historical cost where no historical records exist. Donated capital assets are valued at
their estimated fair market value on the date received. Major outlays for capital assets and improvements are
capitalized as projects are constructed.

If proprietary fund assets are constructed, interest is capitalized on the assets acquired with tax-exempt debt. The
amount of interest to be capitalized is calculated by offsetting interest expense incurred from the date of the
borrowing until completion of the project with interest earned on invested proceeds over the same period.

The costs of normal maintenance and repairs that do not add to the value of the asset, or materially extend asset

lives, are not capitalized. Improvements are capitalized and are depreciated over the remaining useful lives of the
related capital assets, as applicable.

Property, plant, and equipment, including infrastructure, of the government are depreciated using the straight-line
method over the following estimated useful lives:

Signage 20 years
Drainage 20 years
Vehicles 5-10 years
Furniture, fixtures and equipment 5-20 years
Fire station 40 years
Park improvements 10-20 years
Street lights 20 years
Water distribution system 2040 years
Wastewater collection system 40 years
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COLORADO CENTRE METROPOLITAN DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
E. ASSET, LIABILITIES, AND NET POSITION/FUND BALANCE (CONTINUED)

Capital assets (continued)

When depreciable property is acquired, depreciation is included in expense for the year of acquisition for the
number of months during the year the asset was in service. When depreciable property is retired or otherwise
disposed of, depreciation is included in expense for the number of months in service during the year of retirement
and the related costs and accumulated depreciation are removed from the accounts with any gain or loss reflected
in the statement of revenue, expenses and changes in fund net position.

Deferred outflows/inflows of resonrces

In addition to assets, the statement of financial position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outfiows of resources, represents a

consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of
resources (expense’ expenditure) until then,

In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflows of resources, represents an

acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of resources
({revenue) until that time.

Long-term Liabilities

In the government-wide financial statements long-term debt and other long-term obligations are reported as
liabilities in the statement of net position. Bond premiums and discounts are deferred and amortized over the life
of the debt using the straight-line method. Bonds payable are reported net of the applicable premium or discount.

In the fund financial statements, governmental fund types recognize premiums and discounts during the current
period. The face amount of the debt issued is reported as other financing sources. Premiums recejved on debt
issuances are reported as other financing sources while discounts on debt issuances are reported as other financing

uses. Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures.

Net position flow assumption

The District may fund outlays for a particular purpose from both restricted and unrestricted resources. In order to
calculate the amounts to report as restricted—net position and unrestricted—net position in the government-wide
financial statements, a flow assumption must be made about the order in which the resources are considered to be

applied. It is the District’s policy to consider restricted—net position to have been depleted before unrestricted—
net position is applied.
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COLORADO CENTRE METROPOLITAN DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
E. ASSET, LIABILITIES, AND NET POSITION/FUND BALANCE (CONTINUED)

Fund balance classification

The governmental fund financial statements present fund balances based on classifications that comprise a
hierarchy that is based primarily on the extent to which the District is bound to honor constraints on the specific
purposes for which amounts in the respective governmental funds can be spent. The classifications available to be
used in the governmental fund financial statements are as follows:

Nonspendable — This classification includes amounts that cannot be spent because they are either (a) not in
spendable form or (b) are legally or contractually required to be maintained intact.

Restricted — This classification includes amounts for which constraints have been placed on the use of the
resources either (a) externally imposed by creditors (such as through a debt covenant), grantors, contributors, or

laws or regulations of other governments, or (b) imposed by law through constitutional provisions or enabling
legislation.

Committed — This classification includes amounts that can be used only for specific purposes pursuant to
constraints imposed by formal action of the Board of Directors. These amounts cannot be used for any other
purpose unless the Board of Directors removes or changes the specified use by taking the same type of action that
was used when the funds were initially committed. This classification also includes contractual obligations to the

extent that existing resources have been specifically committed for use in satisfying those contractual
requirements.

Assigned — This classification includes amounts that are constrained by the District’s intent to be used for a
specific purpose but are neither restricted nor committed. This intent can be expressed by the Board of Directors or
through the Board of Directors delegating this responsibility to management through the budgetary process. This

classification also includes the remaining positive fund balance for any governmental funds except for the General
Fund.

Unassigned — This classification includes the residual fund balance for the General Fund. The unassigned
classification also includes negative residual fund balance of any other governmental fund that cannot be
eliminated by offsetting of Assigned fund balance amounis.

The District would typically use Restricted fund balances first, followed by Committed resources, and then

Assigned resources, as appropriate opportunities arise, but reserves the right to selectively spend Unassigned
resources first to defer the use of these other classified funds.

F. REVENUES AND EXPENDITURES/EXPENSES

Pragram revemies

Amounts reported as program revenues include 1) fees and charges to customers or applicants who purchase, use,
or directly benefit from goods, services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or

segment. Revenues that are not classified as program revenues, including all taxes, are reported as general
revenues.



COLORADO CENTRE METROPOLITAN DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
F. REVENUES AND EXPENDITURES'EXPENSES (CONTINUED)

Property taves

Property taxes attach as an enforceable lien on property and are levied as of January 1. The tax levy is payable in
two installments on February 28 and June 15, or in one instaliment due April 30. The El Paso County Treasurer
bills and collects property taxes for the District. District property tax revenues are accounted for in the General and
Debt Service Funds. District property tax revenues are recognized when levied to the extent they result in current
receivables. The combined tax rate for the year ended December 31, 2016 was 25.000 mills. The District’s
assessed valuation for collection year 2016 was $18,580,090. In addition to the above, there was a tax of 100 mills
on “Developer Owned Property”. The assessed valuation of “Developer Owned Property” for collection year 2016
was $657,200. The maximum miil levy is set at 20 milis for all taxable property in the District, as discussed in
Section 406 of the Bankruptcy Plan. However, the maximum mill levy can be increased as necessary to rajse an
equivalent amount of tax revenues as that in certification year 1990. In addition to the maximum mill levy of 20
mills set by the Bankruptcy Plan, the District also levied, after receiving the approval of voters on November [,
2005, 3.00 mills for fire protection and 2.00 mills for parks.

Compensated absences

Accumulated unpaid vacation pay has been recorded as a liability in the financial statements. The unpaid sick pay
is not material and therefore has not been recorded in the financial statements.

Proprietary funds operating and non-operating revennes and expenses

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues and
expenses generally result from providing services and delivering goods in connection with a proprietary fund’s
principal ongoing operations. The principal operating revenues of the District’s enterprise funds are charges for
services. Operating expenses for enterprise funds include cost of sales and services, administrative expenses, and

depreciation on capital assets. All revenues and expenses not meeting this definition are reported as non-operating
revenues and expenses.

G. ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles in the United
States of America requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.
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DECEMBER 31, 2016

NOTE 2 — RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

Explanation of certain differences between the governmental funds balance sheet and the government-wide
statement of net position:

The governmental funds balance sheet includes a reconciliation between fund balance—total governmental funds
and net position—governmental activities as reported in the government-wide statement of net position. One
element of that reconciliation explains that “Capital assets used in governmental activities are not financial

resources and, therefore, are not reported as assets in governmental funds”. The details of this difference are as
follows:

Capital assets b 4,038,310
Accumulated depreciation (2.578.166)
Net adjustment to fund balance—total governmental funds to arrive

at net position—governmental activities b 1,460,144

Explanation of certain differences between the governmental funds statement of revenues, expenditures and
changes in fund balances and the government-wide statement of activities:

The governmental funds statement of revenues, expenditures, and changes in fund balances includes a
reconciliation between net changes in fund balances—iotal governmental funds and changes in net position of
governmental activities as reported in the government-wide statement of activities. One element of that
reconciliation explains that “Governmental funds report capital outlays as expenditures. However, in the statement
of activities the cost of those assets is allocated over their estimated useful lives and reported as depreciation
expense”. The details of this difference are as follows:

Capital outlays $ 137,897

Depreciation (95.330)
Net adjustment to ner change in fund balances—total governmental

Junds to arrive at change in net position of governmental activities s 42567

Another element of the reconciliation states that “Interest on long-term debt is recognized as an expenditure in the
governmental funds when it is due. In the statement of activities, however, interest expense is recognized as the
interest accrues, regardiess of when it is due”. The detaiis of this difference are as follows:

Interest expense $ (1,230,718)
Interest paid 264.950
Net adjustment to net change in fund balances—total governmental

Jund to arrive at change in net position of governmental activities & (965.768)
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NOTE 3—STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

BUDGET INFORMATION

The District follows these procedures in establishing the budgetary data reflected in the financial statements:

1)

2)
3)
4)
5)

6)

7

8)
9)

In the fall, the District Manager submits to the Board of Directors, a proposed operating budget for the

fiscal year commencing the foilowing January 1. The operating budget includes proposed expenditures
and the means of financing them.

Public hearings are conducted by the District to obtain taxpayer comments,

Prior to December 15, the budget is legally approved.

Any revisions that alter the total expenditures of any fund must be approved by the Board of Directors.
Formal budgetary integration is employed as a management controi device during the year for the
governmental and proprietary funds.

The budgets for the General, Reserve, and Debt Service Funds are adopted on a basis consistent with
generally accepted accounting principles (GAAP).

The budgets for the Water and Wastewater Funds are prepared on a basis of accounting other than
generally accepted accounting principles, which is normal for proprietary funds. The primary differences
are that bond proceeds are treated as a budget source, capital expenditures and principal payments are
treated as a budget use.

Budgeted amounts are as originally adopted or amended.

All annual appropriations lapse at the end of the year.

NOTE 4 - DEPOSITS AND INVESTMENTS

Cash deposits with financial institutions

Custodial credit risk—deposits. Colorado State Statutes govern the entity’s deposit of cash. The Public Deposit
Protection Acts for banks and savings and loans require the state regulators to certify eligible depositories for
public deposits. The acts require the eligible depositories with public deposits in excess of the federal insurance
levels to create a single institution collateral pool of defined eligible assets. Eligible collateral includes obligations
of the United States, obligations of the State of Colorado or local Colorado governments and obligations secured
by first lien mortgages on real property located in the State. The pool is to be maintained by another institution or
held in trust for all the uninsured public deposits as a group. The market vaiue of the assets in the poo! must be at

least equal to 102% of the uninsured deposits.

At December 31, 2016, the carrying amount of the District’s deposits was $89,608 and the bank balances were

$201,046. All of the bank balances were covered by FDIC insurance.
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NOTE 4 - DEPOSITS AND INVESTMENTS (CONTINUED)

Investments
The District is authorized by Colorado State Statutes to invest in the following:

¢ Bonds and other interest bearing obligations of the United States government.
¢ Bonds and other interest bearing obligations which are guaranteed by the United States government.

¢ Bonds which are a direct obligation of the State of Colorado, or any city, county or school district
therein.

¢ Notes or bonds issued pursuant to the “National Housing Act™.
Repurchase agreements.
¢ Local government investment pools.

L J

As of December 31, 2016 the District had the following investments and maturities:

Investment Maturities

Fair Less Than 11t015 16 t0 20
lnvestment Type Value 90 Days Years Years
Money Market Funds § 1L,772407 § 1,772407 % - 5 -
ColoTrust 14,913 14913 - -
LS. Agencies 2,403,955 - 2,403,955 -
CCMD Limited Tax and
Special Revenue Bonds,

Series B 35.031 - - 35,031
Total : 4226306 § 1787320 § 2403955 S 35031

In 2012 the District tendered an offer to holders of Colorado Centre Metropolitan District (CCMD) Limited Tax
and Special Revenue Bonds, Series B to purchase outstanding bonds at $0.05 per share. On May 9, 2012 the
District purchased 702,151 shares for $35,031. Rather than retiring these bonds, the District is holding this
investment in the Water Fund in order to participate in future interest payments.

Interest Rate Risk. State law limits investments with a maximum maturity date of no more than five years from the
date of purchase. The District does not have an investment policy that would further limit its investment choices,
except for investments in the Agency Fund. The Bankruptcy agreement (See Note 9) requires the District to
purchase federal securities with a maturity date as near as possible to January 1, 2027.

Credit Risk. State law limits investments to those described above. The District does not have an investment
policy that would further limit its investment choices. As of December 31, 2016 the District’s investment in
CCMD Limited Tax and Special Revenue Bonds, Series B was unrated. All other investments were rated Aaa by
Moody's and AAAm by Standard and Poor’s.

COLOTRUST is an investment vehicle established for local government entities in Colorado pursuant to Part 7 of
Article 75 of Title 24 of the Colorado Revised Statutes, to pool surplus funds for investment purposes. This
investment vehicle operates similarly to money market funds and each share is equal in value to $1.00. The fair
value of the position in the pool is the same as the value of the pool shares.
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NOTE 4 - DEPOSITS AND INVESTMENTS (CONTINUED)

The designated custodial bank provides safekeeping and depository services to COLOTRUST in connection with
the direct investment and withdrawal function of COLOTRUST. Substantially all securities owned by
COLOTRUST are held by the Federal Reserve Bank in the account maintained for the custodial bank. The
custodian’s internal records identify the investments owned by COLOTRUST. Investments of COLOTRUST
consist of U.5. Treasury bills, notes and note strips, and repurchase agreements collateralized by U.S. Treasury
Notes. However, the District does not categorize investments with COLOTRUST because they are not evidenced
by securities that exist in physical or book entry form.

The District’s deposits and investments consist of the following at December 31, 2016:

Restricted Cash
Cash and Cash and Cash Restricted
Equivalents Investmenis Equivalents Investments Total

Deposits $ 89.608 § - 3 - 3 - 3 89.608
Money Market Funds 1,573,080 - 199,327 - 1,772,407
ColoTrust 14,913 - - - 14,913
LS. Agencies - - - 2,403,955 2,403,955
CCMD Limited Tax and

Special Revenue Bonds,

Series B - 35.031 - - 35,031
Investments 1,587.993 35,031 199,327 2.403.955 4,226,306
Total $ 1677601 & 35031 § 199,327 §__2,403955 54315914

Reconciliation of cash and cash equivalents and investments to the government-wide financial statements at
December 31, 2016:

Restricted Cash
Cash and Cash and Cash Restricted
Equivalents Investments Equivalents Investments Total

Primary Government

Governmental activities $ 1,670,488 § - 8 - 8 - § 1,670,488
Business-type activities 7,113 35,031 199,327 - 241,471
Fiduciary activities - - - 2,403,955 2.403.955
Total 1677601 §__ 35031 5. 199327 § 2403955 § 4315914
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NOTE 5- RECEIVABLES

Receivables at December 31, 2016 consisted of the following:

General Water Wastewater Total
Accounts $ 34478 % 28,547 8§ 68,955 § 131,980
Interest - 357.746 - 357,746
Gross receivables 34,478 386,293 68,955 489,726
Less: Allowance for
uncollectibles - {357.746) - (357.746)
Net receivables $ 534478 § 28547 § 68955 § 131,980

NOTE 6 - INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

Due 1o/from other funds

All interfund receivables and payables are created in conjunction with the District’s pooled cash accounts.

Balances are routinely cleared as a matter of practice. The composition of interfund balances at December 31,
2016 is as follows:

Receivable Fund Payable Fund Amount

General Fund Wastewater Fund $ 197,052
Debt Service Fund General Fund $ 1,286
Reserve Fund General Fund £ 899,609
Water Fund General Fund § 350421
Wastewater Fund Genera! Fund $ 149,693
Wastewater Fund Water Fund 3 3.456

Interfund transfers

The following transfers were made in 2016 to fund debt service and reserve requirements in the Debt Service Fund

and Reserve Fund, respectively, and to finance various programs the District must account for in other funds in
accordance with budgetary authorizations.

Transfer in Transfer out

Debt Service Fund General Fund $ 203,365
Reserve Fund General Fund $ 19,768
Wastewater Fund Water Fund $ 100,000



COLORADO CENTRE METROPOLITAN DISTRICT

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 7 - CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2016 was as follows:

Governmental activities:

Capital assets, nol being depreciated:
Land
Land improvements
Construction in progress

Total capital assets not being depreciated

Capital assets, being depreciated:
Signage
Drainage
Vehicles
Furniture, fixtures and equipment
Fire station
Parks
Street lights

Total capital assets being depreciated
Less accumulated depreciation

Total capital assets depreciated, net
Total capital assets, net

Business-type activities:
Capital assets, not being depreciated:
Land
Water augmentation plan
Water shares
Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated:
Water tank
Water wells
Water distribution system
Wastewater treatment plant
Wastewater collection system
Equipment

Total capital assets being depreciated
Less accumulated depreciation

Total capital assets, being depreciated, net

Total capital assets, net

Balance Balance
12/31/15 Increases Decreases 12/31/16
$ 245848 § - % - § 245,848
290,640 7,438 - 298,078
20.134 7,087 - 27,221
556,622 14,525 - 571,147
95,529 - - 95,529
1,309,959 - - 1,309,959
554,349 112,895 (34,147) 633,097
118,445 500 (4,713) 114,232
878,122 2,957 (869) 880,210
426,431 7,020 - 433,451
685 - - 685
3,383,520 123,372 (39,729) 3,467,163
{2,508.880) {95,330) 26,045 (2.578.166)
874.640 28.042 (13.684) 888.997
$ 1431262 § 42,567 §___(13.684) §_ 1460144
$ 258202 % - 5 - $ 258,202
1,352,373 - - 1,352,373
2,726,548 - - 2,726,548
1,355,989 12,667 {1,319.557) 49.099
__5693.112 12.667 {1.319.557) 4,386,222
301,348 - - 301,848
289,705 27,653 - 317,538
3,771,370 2,153,974 - 5,925,344
7,929,532 25,000 - 7,954,532
5,776,193 3,390 - 5,779,583
152,109 14,827 (6,960) 159.977
18,220,757 2,224,844 (6,960) 20,438,641
(4,853.429) (531.728) 6.960 {5.378.197)
13.367.328 1,693,116 - 15,060,444
5$19,060440 § 1705783 3 (1319,557) $.19.446.666
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NOTE 7 - CAPITAL ASSETS (CONTINUED)

Depreciation expense was charged to functions/programs of the District as follows:

Governmental activities:

General government 3 2,289
Public safety 48,022
Public works 2,943
Culture and recreation 42 076
Total depreciation expense—governmental activities 3 95,330
Business-type activities:
Water 172,718
Wastewater 359.010
Total depreciation expense—business-type activities & __53].728

NOTE 8 - DEFERRED COMPENSATION PLAN

The District offers its employees a deferred compensation plan created in accordance with Internal Revenue Code
§457. The plan, available to all government employees, permits them to defer a portion of their salary until future
years. Participation in the plan is optional. The District matches the employee’s contributions up to 5% of the

employee’s base salary. The District’s contributions during 2016 were $13,671. The employees contributed
$21,394 to the plan in 2016.

(%)
L
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NOTE 9 - LONG-TERM LIABILITIES
LONG-TERM DEBT
1992 Bond Issue - Limited Tax and Special Revenue Bonds

As the result of a bankruptcy ruling in 1992, the District issued bonds in the principal amount of $12,665,000 (New
Bond). Holders of District bonds issued in 1985, 1986 and 1987 received these bonds in an aggregate principal
amount equal to 50% of the principal amount of bonds held.

The District issued the bonds in two series, Series A and Series B. $3,000,000 in principal amount were Series A
bonds and $9,665,000 in principal amount were Series B bonds. Of the bonds, each bondholder received 23.7% as
Series A bonds and 76.3% as Series B bonds, which included Boettcher’s contribution, which has now expired.
The Series A bonds were issued as fully registered principal only bonds (Series A P/Os) and as registered interest
only bonds (Series A 1/Os) representing the interest payments due on the Series A P/Os each payment date.

Section 1143 of the bankruptcy law specifically applicable to Chapter 9 bankruptcy proceedings requires that if a
plan provides for the exchange of securities, the surrender of the old securities must occur no later than five years
after the date of the entry of the order of confirmation (June 21, 1992 for the District). If the holder of the
securities does not present them within that time period, the holder is not permitted to participate in the distribution
of the new securities under the plan. Therefore, as of June 21, 1998, the holders of untendered 1985, 1986 & 1987
bonds were no longer permitted to participate in the 1992 Series A and B bonds. An adjustment was made to
decrease principal, accrued interest and interest due as of and for the year ended December 31, 1997, as follows:

Series A, Principal ¥ 56,108
Series B, Principal 187,396
Total Adjustment £.243.504
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NOTE 9 - LONG-TERM LIABILITIES (CONTINUED)

THE 1992 BONDS ARE NOT GENERAL OBLIGATIONS OF THE DISTRICT BUT ARE LIMITED TAX AND
SPECIAL REVENUE BONDS, THE REPAYMENT OF WHICH IS LIMITED AS SET FORTH IN THE
BANKRUPTCY PLAN AND AS SUMMARIZED BELOW.

For the purpose of paying the interest on and principal of the bonds as the same become due and payable,
respectively, and payment for District operations, maintenance and deposits to the Reserve Fund, the District shall
certify a maximum mill levy, as set forth in the bankruptcy plan, to the Board of County Commissioners of El Paso
County, Colorado. For each of the certification years beginning 1990 to and including 1995 a maximum of 22
mills could be certified on all of the taxable property in the District. For 1996 and subsequent years, as long as any
bond is outstanding, a maximum of 20 mills can be certified on all of the taxable property in the District with the
following exception. In the event that the assessed valuation within the District for any certification year is less
than the assessed valuvation for certification year 1990, the District shall increase the maximum mill levy imposed
on property to generate property tax revenue equivalent to the amount of property tax calculated using the 1990
assessed valuation multiplied times the maximum mill levy of 20 mills.

The Series A P/Os and Series B bonds were dated as of January 1, 1992. The Series A P/Os are scheduled to
mature on January 1, 2027, and bear interest at 9%, which is represented by the Series A 1/Os. The Series B bonds
bear interest from the most recent date to which interest has been paid or, if no interest has been paid, from January

I, 1992, payable on each payment date to January 1, 2032, The Series B bonds mature on January 1, 2032 and
accrue interest at 10.19%.

Principal and interest will be payable on the bonds only to the extent of funds in the General Fund. Interest not
paid in the year in which it accrues is not forgiven but rather is accrued. Unpaid bond principal plus accrued
interest will not exceed a cumulative liability to the District of $65 million.

To the extent permitted by law, the District will also certify a 100 mill levy applicable to all “Developer Owned

Property”. “Developer Owned Property™ is defined in the resolution as the vacant, unimproved or not yet built
property within the District owned by a developer.

The District has agreed to impose a minimum tap fee of $3,500 for residential taps and has pledged all tap fees
received by the District to the payment of the principal and interest on the bonds.

If by January 1, 2032 the District does not contain 1,500 single-family residences within its boundary, the District
shall have no further obligation to make additional payments of principal or interest on any New Bonds, except to
the extent of amounts on deposit in the debt service account or from pledged funds which it has received prior to
January 1, 2032 and its obligations under the Resolution will terminate and the New Bonds will be deemed fully
paid and discharged. After January 1, 2042 the District shall have no further obligation to make any additional
payments of principal or interest on any New Bonds, except to the extent of amounts on deposit in the debt service
account or from pledged funds which it has received prior to January 1, 2042 and its obligation under the
bankruptcy ruling shall terminate and the New Bonds shall be deemed fully paid and discharged.

Amounts deposited, by the District, in the debt service account within the General fund will be applied on each
payment date as follows:

Payment of Series A I/Os (interest only) - first payment is applied against any amount of accrued and
unpaid interest.
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NOTE 9 - LONG-TERM LIABILITIES (CONTINUED)

Escrow for Series A P/Os (principal only) - second payment is used to purchase federal securities with a
maturity date as near as possible to January 1, 2027 which shall be held as a separate account and used
only to pay Series A P/Os. When the funds to be generated from such federal securities, as they become
due, are sufficient to pay (assuming no reinvestment of funds) in full all Series A P/Os, when they

become due, no further purchases shall be made.

The District has set aside amounts for the payment of the principal of the Series A bonds in the Agency

Fund.

Payment of Series B Interest - the balance of any funds held on any payment date shall be used to pay
accrued and unpaid interest (including as of such payment date) or the Series B bonds in the order of
maturity of such payment and shall include partial payment of interest due if the funds available are

insufficient to pay all accrued interest.

Prepayment - the prepayment or payment of principal of the Series B bonds,

Summary of bond debt service requirements to maturity:

Governmental activities -

Principal Unpaid Interest Total Interest
Series A:
2017 $ - % - % - b 264,950
2018 - = = 264,950
2019 - - - 264,950
2020 - - o 264,950
2021 - - S 264,950
2022-2026 - - - 1,324,750
2027 2.943.892 - 2.943.892 264.950
Totals 3 2943892 § - $ 2,943,892 $ 2.914.450
Principal Unpaid Interest Total Interest
Series B:

2017 $ - 8 - % - b 965,768
2018 - - - 965,768
2019 - - - 965,768
2020 - - - 965,768
2021 - - - 965,768
2022-2026 - - - 4,828,840
2027-2031 - - - 4,828,840
2032 9,477,604 23.478.924 32.956,528 482 884
Totals by 9477.604 $ 23478924 § 32956528 $ 14,969,404
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NOTE 9 - LONG-TERM LIABILITIES (CONTINUED)

Principal Unpaid Interest
TOTAL SERIES A AND B:
2017 3 - 5 -
2018 - -
2019 - -
2020 - -
2021 - -
2022-2026 - -
2027-2031 2,943,892 -
2032 9.477.604 23.478.924
Totals § 12421496 § 23478924
Summary of changes in long-term debr:
Governmental activities -
Principal
Series A:
Balance, December 31, 2015 by 2,943,892
Add Interest due July 1, 2016
and January 1, 2016 -
L.ess Paid to bondholders in 2016 -
Balance, December 31, 2016 $ 2,943,892
Series B:
Balance, December 31, 2015 A 9,477,604
Add Interest due 2016 -
Less Payment in 2016 -
Balance, December 31, 2016 3 9.477.604
Total (Series A and B):
Balance, December 31, 2015 $ 12,421,496
Add Interest due July 1, 2016
and January 1, 2016 -
Less Payments in 2016 -
Balanice, December 31, 2016 312421496
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2,943,892
32,956,528

233900420

Unpaid Interest

$ =

264,950
(264.950)
by -
$ 22,513,156
965,768
$§ 23478924
§ 22,513,156
1,230,718
(264.950)
523,478,924

Interest

b3 1,230,718
1,230,718
1,230,718
1,230,718
1,230,718
6,153,590
5,093,790

482,884

$..17.883.834

Total
8 2,943,892

264,950
(264.950)

3 2.943.892

$ 31,990,760
965,768

$ 32,956,528
3 34,934,652
1,230,718

{264,950)
£__33.900,420
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NOTE 9 - LONG-TERM LIABILITIES (CONTINUED)

LOANS PAYABLE

On October 31, 2011, the District entered into a loan agreement with the Colorado Water Resources and Power
Development Authority (CWRPDA) in the amount of $2,000,000. The loan is payable semiannually with payments
of $61,335 beginning November 1, 2012 and an initial payment of $40,607 due May 1, 2012, including interest at
2%. This loan is to be repaid from and secured by a pledge of the net revenues of the Wastewater Fund.

The annual requirements to amortize the CWRPDA loan is as follows:

Year Principal Interest
2017 91,467 31,203
2018 93,305 29,365
2019 95,181 27,490
2020 97,094 25,576
2021 99,046 23,625
2022 - 2026 525,903 87,449
2027 - 2031 580.925 32.427
Total $ 1582921 b 257,135

CHANGES IN LONG-TERM LIABILITIES

The following is a summary of long-term debt transactions of the District for the year ended December 31, 2016:

Balance Debt [ssued Balance Due Within
12/31/15 And Additions  Reductions 12/31/16 One year
Governmental activities:
Long-term debt:
Limited tax and special
revenue bonds $ 12421496 § - % - 512421496 % o
Unpaid interest 22,513,156 1.230.718 (264,950} _ 23.478.924 -
Total governmental activity
Long-term liabilities $.34934652 £ 1230718 $§_(264,950) § 35900420 § -
Business-type activities:
Loans $ 1672586 8§ - 5__ (B9665) § 1582921 § 91.467

Total business-type activity

Long-term liabilities §1672586 S - 5 __(89.665) § 1582921 B 91467
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NOTE 10— NET POSITION

Net position is reported in three separate categories—net investment in capital assets; net position-restricted; and
net position-unrestricted.

Net investment in capital assets consists of capital assets net of accumulated depreciation and capital-related
deferred outflows of resources; reduced by borrowings and deferred inflows of resources that are attributable to the

acquisition, construction, or improvement of those assets. As of December 31, 2016, net investment in capital
assets was as follows:

Capital assets, net of depreciation $20,906,810
Long-term liabilities:
Due within one year (91,467)
Due in more than one year {13.912.950)
£.6.902,393

Net position-restricted is the difference between non-capital assets whose use is restricted for use either externally
imposed by creditors, grantors, contributors, or laws and regulations of other governments; or imposed by law
through constitutional provisions or enabling legislation, and reiated liabilities and deferred inflows of resources

(exciuding capital-related borrowings). As of December 31, 2016, the District had a restricted net position as
follows:

Fire protection § 27147
Debt service 199,327
£ 470,798

Any portion of net position not already classified as either net investment in capital assets or net position-
restricted, is automatically classitied as net position-unrestricted.
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NOTE 11- COMMITMENTS AND CONTINGENCIES

Water Tank Lease - The District leases certain land on which a water tank is located. Rental expense totaled
510,500 during the year ended December 31, 2016. A 25 vear extension of the lease was agreed to on September
20, 2009. The annual rental rate, as per the agreement, is 10% of the appraised value of the land. A land appraisal
is required every five years to determine the rental rate for the next five years. The land appraisal was performed
during 2014 to determine the current rental rate. The rate for the period of 9/14 — 9/19 will be $10,500.

Water Distribution and Wastewater Collection, Treatment and Disposal Agreement - On August 11, 2009, the
District entered into an intergovernmental agreement with the City of Colorado Springs (City) to provide water and
wastewater service to the LICC Basin, a defined area within the City’s service area. Under the agreement, the
District will charge a one-time Interim Connection System Improvement Fee of 40% of the then current value of
CCMD’s standard System Improvement Fee for each water and wastewater connection. The District will also
charge a one-time CCMD Interim Capacity Fee of $2,000 per wastewater connection. The agreement will continue
at the convenience of the City unless the service exceeds a defined limit, at which point the agreement will
terminate based on the earlier occurrence of five years from the effective date of the agreement or one year after
the total wastewater flow exceeds a defined limit.

NOTE 12 - RISK MANAGEMENT

The District is exposed to various risks of losses related to torts; theft of, damage to and destruction of assets;
errors and omissions; injuries to employees; and natural disasters.

The District carries commercial insurance for these risks of loss, including worker’s compensation and employee
heaith and accident insurance. Settled claims resuiting from these risks have not exceeded commercial insurance
coverage during the last three fiscal years.

NOTE 13 - AMENDMENT TO COLORADO CONSTITUTION

Colorado voters passed an amendment to the State Constitution, Article X, Section 20, which has several
limitations, including revenue raising, spending abilities and other specific requirements of state and local
governments. The Amendment is complex and subject to judicial interpretation. However, the District is also
under an order by the United States Bankruptcy Court for the District of Colorado which governs the District’s
taxing requirements and it is the belief of the District that the mandates of the bankruptcy plan take precedence
over the requirements of Amendment 1. It is the opinion of the District that they do not have any revenues subject
to Tabor. The Water and Wastewater Funds are considered to be enterprises and the revenues in the governmental
funds are governed by the bankruptcy plan. As a result, the District has not set up an emergency reserve. The
District believes it is in compliance with the requirements of the amendment to the extent that it applies. However,
the District has made certain interpretations in the amendment’s language in order to determine its compliance.
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NOTE 14-TABOR ELECTION

On November 1, 2005 the voters of the District approved that taxes may be increased starting in 2006 by $34,800
through a three mill levy increase to pay for costs related to contracting for fire protection services with the City of

Colorado Springs or any other entity, administrative services, and to create a reserve fund to pay for fire services
with any of the remaining three mills.

On November 1, 2005 the voters of the District approved that taxes may be increased starting in 2006 by $23,200
through a two mill levy increase for parks and open space.

On November 1, 2005 the voters of the District also approved that for tax year 2005, collection year 2006, and
each subsequent year thereafter, to retain and spend District revenues from the mill levy increases requested in the
above two ballot questions for fire protection services and park improvements and maintenance, in excess of the
spending, revenue raising, or other limits in Article X, Section 20 of the Colorado Constitution, using such
revenues as authorized for fire protection, park facilities and other purposes described under the Special District
Act, Section 32-1-101 et seq., and other provisions of the Colorado Revised Statutes pertaining to the District’s
powers, duties and responsibilities, as the same are amended from time to time, and as otherwise necessary for the
prudent management, operation and maintenance of the District’s facilities.
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COLORADO CENTRE METROPOLITAN DISTRICT
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2016

Variance with
Final Budget -

Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUE
Property taxes 3 464,502 3 464,502 $ 464,561 $ 59
Specific ownership taxes 60,000 60,000 61,012 1,012
Intergovernmental 7,300 7,300 7,966 666
Lighting usage 33,000 33,000 33,497 497
Refuse disposal fees 165,000 165,000 [71,436 6,436
First responder fees 333,051 333,051 342,525 9,474
Interest o - 34 34
Miscellaneous 28,000 28,000 9,287 (18,713)
Total revenue 1,090,853 1,090,853 1,090,318 (535)
EXPENDITURES
General and administrative 80,407 80,407 74,316 6,091
Public safety 329,725 349,725 345,028 4,697
Public works 48,000 48,000 24,037 23,963
Street lights 26,400 26,400 27,119 (719)
Refuse disposal 144,960 144,960 147,952 (2,992)
Culwre and recreation 48,000 48,000 51,660 (3,660)
Capital outlay 132,000 222,000 137,897 84,103
Miscellaneous 25,675 25,675 - 25,675
Transfers out 227,816 227,816 223,133 4,683
Total expenditures 1,062,983 1,172,983 1,031,142 141,841
Excess of revenues
over expenditures 27,870 (82,130) 59,176 141,306
Other Financing Sources
Proceeds from sale of capital assets - - 8,260 8,260
Net change in fund balances 27,870 (82,130) 67,436 149,566
Fund balance, beginning 170,004 170,004 206,403 36,399
FUND BALANCE, ENDING $ 197.874 § 87.874 § 273839 § 185,965

See the accompanying independent auditors’ report.
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COLORADO CENTRE METROPOLITAN DISTRICT
RESERVE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2016

Variance with
Final Budget -

Budgeted Amounts Actual Pasitive
Original Final Amounts (Negative)
REVENUE
Interest b 1,200 § 1,200 § 5232 % (5,968)
Transfers in 23,800 23,800 19,768 (4,032)
Total revenue 35,000 35,000 25,000 (10,000)
EXPENDITURES
Miscellianeous 10,000 10,000 - 10,000
Transfers out 300,000 300,000 - 300,000
Total expenditures 310,000 310,000 - 310,000
Met change in fund balances (275,000) (275,000) 25,000 300,000
Fund balance, beginning 875,000 875,000 875,000 -
FUND BALANCE, ENDING $ 600,000 5 600,000 5 900,000 5 300,000

See the accompanying independent auditors' report.
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COLORADO CENTRE METROPOLITAN DISTRICT

COMBINING BALANCE SHEET
GENERAL FUND - SUB FUND INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2016

Fire Fund
General Fund Sub of General Total
ASSETS
Cash and cash equivalents ¥ 1,670,097 § - % 1,670,097
Cash with county treasurer 5,298 - 5,298
Receivables 3,934 28,544 34,478
Property tax receivable 429919 58,625 488,544
Due from other funds 197,052 - 197,052
Prepaid expenses 267 2,368 2,635
Deposits 50 - 50
Total assets § 2308617 § 89,537 § 2,398,154
LIABILITIES
Accounts payable 890 $ 995 3 1,885
Compensated absences 4,627 100 4,727
Due to other funds 1,842,083 (244,022) 1,598,061
Deposits and escrow 31,098 - 31,098
Total liabilities 1,878,698 (242,927) 1,635,771
EFERRED INFLOWS OF RESOURCES
Unavailable property tax revenue 429,919 58,625 488,544
FUND BALANCES
Nonspendable 267 2,368 2,635
Restricted for fire protection - 271,471 271,471
Unrestricted (267) - (267)
Total fund balances - 273,839 273,839
| liabilities and fund balances $ 2,308,617 $ 89,537 $ 2,398,154

See the accompanying independent auditor's report.
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COLORADO CENTRE METROPOLITAN DISTRICT
COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

REVENUE
Property taxes
Specific ownership taxes
Intergovernmental
Lighting usage
Refuse disposal fees
First responder fees
Invesiment eamings
Miscellaneous

Total revenue

EXPENDITURES

General and administrative

Public safety

Public works

Street lights

Refuse disposal
Culture and recreation
Capital outlay

Total expenditures

GENERAL FUND - SUB FUND INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2016

Excess (deficit) of revenues over expenditures

OTHER FINANCING SOURCES (USES)

Transfers in

Transfers out

Proceeds from sale os
capital asseet

Total other financing sources (uses)

Net change in fund balances
Fund balance, beginning

Fund balance, ending

Fire Fund
General Fund Sub of General Total

5 408814 § 55,747 § 464,561

61,012 - 61,012

7,966 - 7.966

33,497 - 33,497

171,436 - 171,436

- 342,525 342,525

34 - 34

8,664 623 9,287

691,423 398,895 1,090,318

56,644 17,672 74,316

- 345,028 345,028

24,037 - 24,037

27,119 - 27,119

147,952 - 147,952

51,660 - 51,660

39,739 98,158 137,897

347,151 460,858 808,009

344,272 (61,963) 282,309

(123,699) 123,699 -
(223,133) o (223,133)

2,560 5,700 8,260
(344,272) 129,399 (214,873)

- 67,436 67,436

- 206,403 206,403

3 - & 273,839 § 273,839

See the accompanying independent auditor's report.
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COLORADO CENTRE METROPOLITAN DISTRICT
DEBT SERVICE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2016

Variance with

Final Budget -
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUE
Developer taxes $ 65,720 $ 65,720 $ 65,721 3 1
Miscellaneous 10,000 10,000 - {10,000)
Transfers in 204,016 204,016 203,365 (651)
Total revenue 279,736 279,736 269,086 (10,650)
EXPENDITURES
General and administrative 986 986 986 -
Debt service - administrative 3,800 3,800 3,150 650
Debt service - interest 264,950 264,950 264,950 -
Miscellaneous 10,000 10,000 - 10,000
Total expenditures 279,736 279,736 269,086 10,650
Net change in fund balances - - - -
Fund balance, beginning - - - -
FUND BALANCE, ENDING b - 5 - § - 3 -

See the accompanying independent auditors' report.
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COLORADO CENTRE METROPOLITAN DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND NET POSITION
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

WATER FUND

FOR THE YEAR ENDED DECEMBER 31, 2016

Variance
Favorable
Actual Budget {Unfavorable)
REVENUES
Water sales and service charges 5 675175 $ 706,500 §% (31,325
Water capital contributions 112,430 210,000 {97.570)
Interest income 3,890 3,500 390
Other income 32,181 33,000 (819)
Proceeds from the sale of fixed assets 120 - 120
Transfer in 100,000 400,000 (300,000)
Beginning fund balance 822,560 718,825 103,735
Total revenues 1,746,356 2,071,825 (325,469)
EXPENDITURES
General and administrative expenses 168,364 183,600 15,236
Soutce of supply and distribution 388,888 326,000 (62,888)
Capital outlay 882,029 1,365,000 482,971
Miscellaneous - 58,000 58,000
Transfer out - 135,000 135,000
Total expenditures 1,439,281 2,067,600 628,319
ENDING FUND BALANCE 307,075 % 4,225 5 302,850
Add:
Capital expenditures 882,029
Gain on disposal of fixed assets 120
Less:
Depreciation {(172,718)
Proceeds from sale of fixed assets (120)
Beginning fund balance (822,560)
CHANGE IN NET POSITION 3 193.826
Ending fund balance is calculated as follows:
Current assets $ 441,058
Current liabilities (133,983)
$ 307,075

See the accompanying independent auditors' report.
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COLORADO CENTRE METROFPOLITAN DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND NET POSITION
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
WASTEWATER FUND
FOR THE YEAR ENDED DECEMBER 31, 2016

Variance
Favorable
Actual Budget (Unfavorable)
REVENUES
Sewer sales and service charges $ 822,961 $ 802,957 $ 20,004
Sewer capital contributions 31,103 - 31,103
Interest income 5,080 4,750 330
Other income 5,927 126,750 (120,823)
Proceeds from sale of capital assets 120 - 120
Beginning fund balance 136,256 131,300 4,956
TOTAL REVENUES 1,001,447 1,065,757 (64,310)
EXPENDITURES
General and administrative expenses 101,019 110,160 9,141
Treatment expenditures 180,000 234,000 54,000
Collection and transmission 140,115 163,200 23,085
Capital outlay 35,925 207,000 171,075
Debt service - interest 32,707 33,005 298
Debt service - principal 89,665 89,665 -
Transfer out 100,000 100,000
Miscellaneous - 721 721
Total expenditures 679,431 937,751 258,320
ENDING FUND BALANCE 322,016 $ 128,006 % 194,010
Add:
Capital expenditures 35,925
Principal payments on long-term debt 89,665
Less:
Depreciation (359,010)
Beginning fund balance (136,256)
CHANGE IN NET POSITION $  (47,660)

Ending fund balance is calculated as follows:

Current assets § 422,166

Current liabilities (191,617)

Current portion of notes payable 01,467
$ 322,016

See the accompanying independent auditors’ report.
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COLORADO CENTRE METROPOLITAN DISTRICT
SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
WATER FUND - CAPITAL INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2016

Capital
Water Fund Water Fund Total
Operating revenues:
Water sales and service charges $ 622,861 b 52,314 % 675,175
Other income 19,421 12,760 32,181
Total operating revenues 642,282 65,074 707,356
Operating expenses:
Water expenses 375,635 13,253 388,888
General and administrative expenses 168,364 - 168,364
Depreciation 60,582 112,136 172,718
Total operating expenses 604,581 125,389 729,970
Operating income (loss) 37,701 (60,315) (22,614)
Nonoperating revenues (expenses):
Interest income 1,867 2,023 3,890
Gain/(loss) on disposal of capital assets (2,322) 2,442 120
Total nonoperating revenues (expenses) (455) 4,465 4,010
Income (loss) before capital contributions
and transfers 37,246 (55,850) (18,604)
Transfer in - 197,828 197,828
Transfer out (97,828) - (97,828)
Capital contributions - 112,430 112,430
Change in net position (60,582) 254,408 193,826
Net position, beginning 3,667,170 5,096,842 8,764,012
Net position, ending $§ 3.606.588 % 5351250 3§ 8.957.838

See the accompanying independent auditors’ report.
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COLORADO CENTRE METROPOLITAN DISTRICT

SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

WASTEWATER FUND - CAPITAL INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2016

Capital
Wastewater Wastewater
Fund Fund Total
Operating revenues:
Sewer sales and service charges £ 500485 $ 322476 % 822,961
Other income 5,927 - 5,927
Total operating revenues 506,412 322,476 828,888
Operating expenses:
Sewer expenses
Treatment 180,000 - 180,000
Collection and transmission 136,867 3,248 140,115
General and administrative expenses 101,019 - 101,019
Depreciation 88,662 270,348 359,010
Total operating expenses 506,548 273,596 780,144
Operating income (loss) {136) 48,880 48,744
Nonoperating revenues (expenses):
Interest income 346 4,734 5,080
Gain/(loss) on disposal of capital assets (2,322) 2,442 120
Debt service - interest - (32,707 {32,707
Total nonoperating revenues (expenses) {1,976) (25,531) (27,507)
Income (loss) before capital contributions
and transfers (2,112) 23,349 21,237
Transfer out (86,550) (13,450) (100,000)
Capital contributions - 31,103 31,103
Change in net position (88,662) 41,002 (47,660)
Net position, beginning 1,372,626 8,210,032 9,582,658
Net position, ending §F 1283964 $ 8251034 § 9.534.998

See the accompanying independent auditors' report.
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COLORADO CENTRE METROPOLITAN DISTRICT
CASH FLOW SUMMARY OF NET REVENUES AVAILABLE FOR DEBT SERVICE
WASTEWATER FUND
FOR THE YEAR ENDED DECEMBER 31, 2016

Revenues
Sewer charges 3 500,485
Other operating income 322,476
Interest income 5,080
Miscellaneous income 5,927
Proceeds from the sale of assets 120
Capital contributions 31,103
TOTAL REVENUES 865,191
Operating Expenses 780,144
Less: depreciation (359,010)
NET OPERATING EXPENSES 421,134
TRANSFERS IN (OUT) (100,000)
NET REVENUES (PLEDGED PROPERTY) 3 344,057
Maximum Debt Service Requirement 3 122,670
Coverage Factor 280.47%

OPERATION & MAINTENANCE RESERVE:

Operating expenses (net of depreciation) 3 421,134
3 month reserve 25%
Three month reserve requirement 105,284
Actual Reserve 199,327
Excess funding 3 94,043

See the accompanying independent auditors' report.
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